Ottawa County

Department of Strategic Impact

Utilizing the Brownfield Act for Housing Projects

In July 2023, Public Act 90 amended the act commonly known as the Brownfield Act. This
amendment expanded the definition of eligible activities under the Brownfield Act to include
housing development as an eligible activity. Notably, for developers of residential housing, this
means that tax increment financing (TIF) can now be used to offset costs for developing housing
inventory that offers a portion of the units affordable rates (under 120% AMI).

Prior to this amendment, residential developers could access TIF to support their projects, but it
required a Land Bank Authority to take ownership of the property. With the new changes to the Act,
developers can access TIF for housing development by applying directly to their local Brownfield
Redevelopment Authority to access TIF for eligible costs. Developers can now access TIF more
efficiently for residential or mixed-use developments that offer affordable units for sale or rent,
however it is important to understand how to establish eligible costs for housing as it is very
different from the method for environmental activities (see Resources below for more details).

Process:

The process to approve TIF for housing Brownfield Plans is very similar to the process for traditional
Brownfield TIF Plan approval. Brownfield Plans must be approved at the local level, by the local
Brownfield Redevelopment Authority, and then by the appropriate State agency for the proposed
eligible activities (EGLE for environmental activities and MSHDA for housing activities). The Ottawa
County Brownfield Redevelopment Authority recommends a pre-application meeting with staff to
discuss the project before submitting the required application.

Resources:

The changes to the Brownfield Act have made it a very effective tool for community minded
developers to use to help ease the housing crisis in Ottawa County. Below are some resources that
can help determine if this tool might be a good fit for your project.

Housing TIF FAQs from MSHDA

How to Calculate Financing Gap/Rent Loss

MSHDA Housing TIF Program website

Ottawa County Brownfield Redevelopment Program website

Contact Ottawa County Brownfield Redevelopment Authority staff with questions:
Becky Huttenga | bhuttenga@miottawa.org | 616.738.4893


https://www.legislature.mi.gov/documents/mcl/pdf/mcl-Act-381-of-1996.pdf
mailto:plan@miottawa.org?subject=Housing%20TIF%20
https://www.miottawa.org/Departments/Planning/pdf/OCBRA/OCBRABrownfieldProjectAssistanceApplicationFillableForm_final.pdf
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/developers/tif/Housing-TIF--Frequently-Asked-Questions-FINAL-December-6-2023.pdf?rev=0c4cfa8305664c5b9568761db26a93df&hash=3849FCFACCEA7E2B3B199186108E0078
https://www.michigan.gov/mshda/-/media/Project/Websites/mshda/developers/tif/MSHDA-Housing-TIF-Memorandum-September-1-2023-Formulas.pdf?rev=4c7d9dda862248938e768b0e4885459a&hash=03BD5A97CB1DAE620515005E1ECCEEBD
https://www.michigan.gov/mshda/developers/tax-increment-financing-tif
https://www.miottawa.org/Departments/Planning/ocbra.htm
mailto:bhuttenga@miottawa.org

